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As an agyaran county, famers
have:a very important role in
fulling food needs n Indonesia.
Howeves, the vesfare of famers
is sl needs f be improved.
Income from faming e ot
yel able fo meet the expendire
needed by famer's household.
This study aims o estinale e
minimum oufput price s0 that
inconte from farming s able 1o
meed he basic needs of e
famiers i Clasmata Vilage,
Paiahen it This sty
ses anafyss of fam income
and basic household expendire
and analyss of outpul prices.
The restts shoed hat
ahough the ie faming in
Clasmra Vilage e profiable,
he profit blained wes not able
fomee te basic needs of
famiers househald. The

i padkdy gain pce
needed forfamers based on
usiness scal, namely smal,
meddum and lage scale are Rp.
5827, Rp.54%0, and Rp. 5326
Pl reseciel T e s
higher than the govemmens
pri o oy s e
govemment s expecied to be
abletoevaluate the basicprice
Thatis appled at the fam level.
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ERNINATION FOR PADDY GOMMoBITY

(62 tudyin Gismara Willge Pamiafhan istricd

INTRODUCTION

As an agrarian counfry, farmers have a very
important role in fuffling food needs in
Indongsia. However, the welfare of farmers has
ot changed much from year to year, especially
for medium and smal scale farmers. The income
from faming have not yet able to meet the
expenditure needed by the household

This is diferent from the ideal conditions where
famers are expected o gain weffare from their
main jobs. This condfion can make the
agricuftural sector less atracive. One of the
incenives that can atiract famers to want to do
business is good output prices.

This sfudy aims to estimate the minimum output
price 0 that income from faming is able to mest
the basic needs of rice famers in Ciasmara
Village, Pamijahan District.

METHODS AND NATERIALS

Data was collected from Paddy famers
In Ciasmara \illage, March-Apri 2019,

Dala consist of paddy farming cost and
revente and household expenditure on
food and non-food.

Methmatical calculation are used to
determine the minimum price for paddy
grains 5o the income from  paddy
faming can meefs household basic
needs as folows:
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Farming seasons
There are fhree faming seasons in a year and
famers culfivate paddy in each season.
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Farmer's Profit

Paddy Faming is profitable both by income and
RIC Ratio indicators. Most of the cost are spent
on land rent,tractor rent and [abor payment.
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Household Expenditures

Average  household  expendiure s
[DR. 92,320,539 per year, mostly spent on non-
food expenditure such as saving, education and
on food expenditure such as rice and salied fish.
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Minimum Output Price Determination

Income from paddy farming cannot fuffil the
expenditure of famer's household. Thus, the
minimum price for the output, which is paddy
grains, were defermined. The minimum paddy
grains price needed by paddy famers based on
business scale, namely small, medium and large
scale are |DR 5,827, IDR 5,480, and DR 5,326
per kg respectively.

The minimum output price determied by this
study resuls in & higher price compared lo the
actual price on the markel This price
determinafion could be faken, or, at least
considered, s the floor price for paddy grains by
Indonesian Goverment. By adding average
marketing margins, the price paid by consumer
will also increrase, but not fo the extent that
consumers Wil reduce their consumption.

CONCLUSIONS

Paddy faming in Ciasmara Vilage is sl
profitable, but not profitable enough. Famers stil
have fo take side jobs so they can fulfil their
household needs.

Price.incentives can be a good nstument o
increase farmers welfare. This research found
that the minimum output price so famers wil get
enough income is 4-10% higher than the actual

price.
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